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exhausted (on the contrary, there were still large sums
available and, in fact, the British Treasury handed
back almost a third of all the foreign shares and securi-
ties placed at its disposal by the original owners without
having used them at all), but because the American
market, which was the only possible purchaser on a
big scale, was no longer in a position to absorb foreign
securities, etc. The market was at saturation point
and the demand had dropped to nil.
In the event of war therefore the mere fact that
Great Britain is a rich country means nothing unless
she is in a position to exchange her wealth, which
consists of government loans to other countries, stocks
and shares in industrial undertakings, railways, etc.,
into gold or other means of foreign payment. And, as
we have already pointed out, even gold cannot be used
to purchase commodities to an unlimited extent to-day
in a country like the United States, because no one
can live on gold alone, and the value of the metal
depends on the extent to which it can be exchanged for
commodities.
What is the sum of foreign capital investments which
would serve Great Britain as a war-chest in the event
of hostilities ? We have seen that the nominal value
of her foreign investments is 3,700 million pounds.
The market value of these investments was estimated
on the international stock exchanges in the spring of
1938 to be 3,200 million pounds, but that was the
market value in a time which was comparatively
normal, when supply and demand on the world market
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